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Regisfration No.: 200807006285 (507 565-H)

20 MICRONS SDN. .

(Incorporated in Malaysia)

CTORS' REPO

The directors hereby submit their report togsther with the audited financial statements of the
Company for the financial year ended 31 March 2020.
PRINCIPAL ACTIVITY
The Company s principally engaged In the business of trading of calclum carbanate. There
has been no significant change In the nature of this activity during the financial WEAr,
FINAMNCIAL RESLULTS

R

Profit for the financial year 466,578

DIVIDEND

The Company paid an interim dividend of RM2.10 per ordinary share amounting fo
RM 1,058,429 for financial year ended 31 March 2020 an 8 March 2020,

The directors do not recomimend the payment of any further dividends for the financlal yvear.

RESERVES AND PROVISIONS

Thera were no material fransfers lo or from reserves or provisions during the financial year.

ISSUE OF SHARES AND DEBENTURES

Thera was no ssue of n:aw shares or debeniures by the Company duning the financial year,

OPTIONS GRANTED OVER UNISSUED SHARES

No opfion has been granted during the financial year to take up any unissued shares of the
Company,
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DIRECTORS

The names of direciors who served during Lhe financial year and up to the date of this repart
are as follows:

Krishnaji Rao Vengoba Rao
Fajesh Chandreshbhai Parikh
Alil Chandresh Parikh
DIRECTORS' INTERESTS

According to the Register of Directors' Shareholdings required 1o be kept under Section 59 of
the Companies Act 2016, the interests of directors in office at the end of the financial year in
shares of the Company during the financial yvear are as follows:-

--— Mumber of Oroinaly Shares of IR0 sach--—

Az al Az at
1.4.19  Bought Sold - 31.3.20
Ordinary Shares in_ the Holding
Company, 20 Microns Limited,
Atil Chandresh Parikh 1,669,956 40,783 = 1,700,739
Rajash Chandreshbhai Parikh 1,659,956 41,758 - 1,704,714
—— Number of Croinary Shares-—-—
Az al As al
1.4.19 Bought  Sold 31.3.20
Ordinary Shares in the Company
Krishnaji Rao Yengoba Rao 7 & z ¥
Rajesh Chandreshbhal Parikh T . - T

DIRECTORS' BENEFITS

Since the end of the previous financial year, no director has received or bacome entitled to
recelve any benefit (other than a benefit included in the aggregate amaount of remuneration
received ar due and recelvables by the directors shown in the financial statements or the fied
salary of a full-time employes of the Company or related corporations) by reason of a contract
made by the Company or a related corporation with the director or with a firm of which the
director [s 8 member, or with a8 company in which the director has a substantial financial
Interast.

Meither during nor at the end of tha financial year was the Company a pary lo any
arrangement whose object is o enable the directors 1o acguire benefits by means of the
acquisition of shares in or debentures of the Company or any ather body corporate.

DIRECTORS' REMUNERATION

The detalls of the directors’ remuneration paid or payable to the directors of the Company
during the financial year are disclosed in Mole 17 o the financial statemenis,
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INDEMNITY AND INSURANCE COST

During the financial year, there Is no indemnity given to or prolessional indemnity insurance
alfeclad for directors, officers or auditors of the Company.

AUDITORS' REMUNERATION

The auditors’ remuneration is disclosed in Nole 14 to the financial siatements.

OTHER STATUTORY INFORMATION

Before Ihe financial statements of the Company were made oul, the direciors took
ragsonable steps;

(a) 1o ascertain that proper action had been taken in relation to writing off of bad debts and
the making of allowance for impaiment losses an receivables and satisfied themselas
that there wera no known bad debls and adequate allowance had been made for
impairment losses on recaivables: and

{b) to ensure that any cumrent assets, which were unlikely 1o be realised in the ordinary
course of business including the value of current assets as shown in the accounting
records of the Company had been written down to an amount which the current assets
might be expected 50 to realise,

Al the date of this report, the directors are not aware of any circumstances;

(@) which would render it necessary to wrile off any bad debts or to make additional
allowance for impalrment losses on receivables; or

(b} that would render the values attributed to current assets in the financial statements of
the Company misleading; or

{e} which have arisen which render adherence to the existing method of valuation of assats
or liabilities of the Company misleading or Inappropriate.

At the date of this repor, there does not exist:

(a} any charge on the assels of the Company which has arisen since the end of the
financial year which secures the labilities of any olher persan; or

(b} any contingent liability of the Company which has arisen since the end of the financial
year.

Mo contingent or other liability of the Company has become enforceable or is likely to
become enforceable within the period of twelve months afler the end of the financial yEar
which, in the opinien of the directors, will or may substantially affect the ability of the
Company o meet its obligations when they fall dua.

Al the date of this repor, the directors are not aware of any circumstances nol otherwise
dealt with in this report or the financial statements of the Company which would render any
amount stated in the finandal statements misleading.
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OTHER STATUTORY INFORMATION {CONT D)

In the opinion of the Directors. the financial performance of the Company for the finencal
Year ended 31 March 2020 has not been substantially affected by any itern, ransaction ar
event of a material and unusual nature nor has any such item, transaction or event eccurred
in the interval between the end of that financial year and the date of this report.

HOLDING COMPANY

The holding company is 20 Micrens Limited, a company incorporated in India and listed an the
Bombay Stock Exchange and Mational Stock Exchange.

AUDITORS

The auditors, Messrs Khor & Associates, have expressed their wilingness to continue in
office,

Signed in accordance with a resolution of the directors.

KRISHRAJI RAD VENG RAG
Director

A )
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| Pl T L
)

I

RAJESH CHANDRESHEHAI PARIKH
Drectar

Ipoh, Perak Darul Ridzuan.

Date: 0 5 MAY 2020
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20 MICRONS SDN. BHD.

(Incorporated in Malaysia)

STATEMENT BY DIRECTORS
PURSUANT TO SECTION 251({2) OF THE COMPANIES ACT 2016

We, Krishnaji Rac Vengoba Rao and Rajesh Chandreshbhai Parikh, being two aof the
directors of 20 Microns Sdn, Bhd., state that, in the opinion of the diractors, the financial
statements set out on pages 10 to 29 are drawn up in accordance with Malaysian Private
Enlitizs Reporling Standard and the requirements of the Companies Act 2016 in Malaysia o
as to give a true and fair view of the financial position of the Company s of 31 March 2020
and of its financlal performance and cash flows for the financia vear endad on that date,
Signed in accordance with & resolution of the directors dated u '5 MAY m‘m

\ -
KRISHNAJI RAD VENGO o

1 -
b
i
i

RAJESH CHANDRESHEHAI PARIKH

-
]
i

Ipah, Perak.

STATUTORY DECLARATION
PURSUANT TO SECTION 251(1)(b) OF THE COMPANIES ACT 2016

I. Krishnajl Rao Vengoba Rao {Passport Mo Z4552583) being the director primarily
responsible for the financlal management of 20 Microns Sdn. Bhd., do solemnly and
sincerely declare that the financial siaterments sat out on pages 10 to 29 are, to the bast of
my knowledge and belief, cormect and | make this solemn declaration consoientioushy
believing the declaration to be true, and by vidue of the Statutory Declarations Act 1960.

Subscribed and solemnly declared by the abovementioned
Krishnaji Rao Vengoba Rao, Passport No.: 24552583
at lpoh

in the state of Perak Danil Ridzuanon ) § MAY 2080 T \\N Fia
Hm;mhn “s&f 0




Khor & Associates [AF COZ244]

Chardemed Accouniants

Khor & Associates |aF oozzaq)
Chartered Accountants

Suite 3, Mo. 47, First Floor,
Jalan 55104 B,

47500 Subang Jaya,

Selangor Darul Ehsan.

Tel Mo +60H2 2244 B5A
khorandessociates@holmal com

INDEFENDENT AUDITORS' REPORT TO THE MEMBERS OF
20 MICRONS SDN. BHD.

(Incorperated in Malaysia)
Fegistration Mo, 200800008285 (807 568-H)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of 20 Microns Sdn. Bhd., which comprise the
statement of financial position as at 31 March 2020, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the financial year
then ended, and notes to the financial statements, including a summary of significant
accounting policies, as set out on pages 10 to 29,

in our opinion, the accompanying financial statements give a true and fair view of the
financial positien of the Company as at 31 March 2020, and of its financial performance and
itz cash flows for the financial year then ended in accordance with Malaysian Private Entities
Reporting Standard and the requirements of the Companies Act 2016 in Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of
our report. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Company in accordance with the By-Laws (on Professional Ethics,
Conduct and Practice) of the Malaysian Institute of Accountants {"By-Laws") and the
International Ethics Standards Beard for Accountants' Code of Ethics for Professional
Accountants ("IESBA Code"), and we have fulfiled our other ethical responsibilities in
accordance with the By-Laws and the IESBA Code.
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Charterad Accountants

Registration No.! 200801006285 (807569-H)

Information Other than the Financial Statements and Auditors’ Report Thereon

The directors of the Company are responsible for the other information. The other information
comprises the Directors’ Report but does not include the financial statements of the Company
and our auditors’ report thereon.

Cur opinion on the financial statements of the Company does not cover the Directors' Report
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Company, our responsibility is
to read the Directors' Report and, in doing so, consider whether the Directors’ Report is
materially inconsistent with the financial statements of the Company or our knowledge
cbtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of the Direclors’ Report. we are required to report that fact. We have nothing to report in this
ragard,

Responsibilities of the Directors for the Financial Statements

The directors of the Company are responsible for the preparation of the financial statements
of the Company that give a true and fair view in accordance with Malaysian Private Entities
Reporting Standard and the reguirements of the Companies Act 2018 in Malaysia. The
directors are also responsible for such internal control as the directors determine is
necassgary to enable the preparation of financial statements of the Company that are free
from material misstatement, whether due to fraud or error

In preparing the financial statements of the Company, the directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements of
the Company as a whole are free from material misstatement, whether due fo fraud or error,
and fo issue an auditors’ report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with
approved standards on auditing in Malaysia and International Standards on Auditing will
glways datect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.
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Chartared Accauntants

Registration No.: 200801006285 {807569-H)

Auditors’ Responsibilities for the Audit of the Financial Statements (Cont'd)

As a part of an audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:-

Identify and assess the risks of materal misstaterment of the financial statements of
the Company, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting peolicies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material
uncartainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements of the Company or, if such disclosures
are inadequate, to modify our opinion. OQur conclusions are based on the sudit
evidence obtained up to the date of our auditers’ repert, However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate tha overall presantation, structure and content of the financial statements of
the Company, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Chartered Accountants
Remistration No.: 200801006285 (807 569-H)

Other Matters

This report Is made solely to the members of the Company, as a body, in accordance with
Section 266 of the Companies Act 2016 in Malaysia and for no other purpose. We da not
assume responsibility to any other person for the content of this report.

X// W

Khor & Associates Khor Chun Wai
Firm Mo: AFQD2244 Appraval No: 03318/08/2021 J
Charierad Accountants Chartered Accountant

Subang Jaya
Date: 05 MAY 2020
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20 MICRONS SDN. BHD.
{Incorporated in Malaysia)

STATEMENT OF FINANCIAL POSITION
As at 31 March 2020

Mote

ASSETS
MOMN-CLIRRENT ASSET
Equipment 4

CURRENT ASSETS

Trade receivables 5
Other receivables, deposits and prepayment B
Currant tax assets

Caszh and bank balancas T

TOTAL CURRENT ASSETS
TOTAL ASSETS

EQUITY AND LIABILITIES
EQuUITY

Share capital i
Retairned profits 4 g

TOTAL EQUITY

LIABILITIES

MOMN-CURRENT LIABILITY

Hire purchase payvable 10
CURRENT LIABILITIES

Trade payvables 11
Cther payables and accruals 12
Hire purchase payable 10
Current tax labilities

TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

2020 2015
R RM
8,220 21,236
231,042 | | 366,211
314,489 30,727
9,003 -
1,193 485 2487 620
| 1,748,100 2.284 558
g

1,756,329 2,005,794
504,014 204,014
1,056 677 1,548 525
1,560 601 2152 542
- 5,804

L -

151,681 339 240 |

. 38 150 352,404 |
| & 807 11,148
= 44 561
195,638 747,443
105,638 753,252
1,756,329 2,905,794

The accompanying notes form an integral part of the financial staterments.

10
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20 MICRONS SDN. BHD.
{Incorporated in Malaysia)

STATEMENT OF COMPREHENSIVE INCOME
For the financial year ended 31 March 2020

2020 2019
Mizte R R
REVENUE 13 3,041,924 3,619,767
COST OF SALES [2,263.976) (2,669,307
GROSS PROFIT i TT?.QIiE_- 050,460
OTHER INCOME 186,901 106,143
ADMINISTRATIVE EXPENSES (431,695 (550,310)
PROFIT FROM OPERATIONS 530854 506,293
FINANGCE COST (658) (1,608)
PROFIT BEFORE TAXATION 4 532196 504,685
INGOME TAX EXPENSE 15 (65,618} (120,666)
PROFIT FOR THE FINANCIAL YEAR 46578 384,019

The sccompanying notes form an integral part of the financial statements.

L
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20 MICRONS SDN. BHD.
(Incarporated in Malaysia)

STATEMENT OF CHANGES IN EQUITY
For the financlal year ended 31 March 2020

Bhara Relained
Capital Frofits Total
R R R

Balance at 1 April 2018 60,002 1,408,513 1,768,515
Issuance of shares ' 8 - ]
Bonus issue 144,004 (144,004 )
Profit far the financlal year - 34,019 324,019
Balanca at 31 March 2019 G4 014 1,648,528 2,152 542
Drividend paid - (1,058 420) (1,058,429
Profit for the financial year - 466,578 466,578
Balance at 31 March 2020 v 504,014 . 1,056,677 1,561'.},59-1 N

The accompanying notes form an integral part of the financial statements.

|1
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20 MICRONS SDN. BHD.
{Incorporated in Malaysia)

STATEMENT OF CASH FLOWS
For the financial year ended 31 March 2020

CASH FLOWS (FORNFROM OPERATING ACTIVITIES

Profit bafore taxation

Adjustments for;-

Allowanca for impairment Ioss on recaivablea
Depreciation of equipment

Interest expensas

Interest incoma

Operating profit before working capital changes
(Increase)Decrease in recaivables
(Decrease)Mncrease in payables

Cash (for)from opearations
Interest paid

Interest recaivad

Tax paid

NET CASH (FORYFROM OPERATING ACTMVITIES

NET CASH FOR INVESTING ACTIVITY
Purchasa of squipmeant

CASH FLOWS FOR FINANCING ACTMITIES
Dividend paid

Proceeds fram issuance of ordinary shares
Repayment of hire purchase abligations

NET CASH FOR FINANCING ACTIVITIES

Met (decreaselincrease In cash and bank balances

Cash and bank balances at baginning of the financial
year

Cash and bank balances al end of the financlal year

2020 2019
Moie R R
532,196 504,685
» 168,061
13,341 13,300
658 1,608
{19,745) {18,057)
526,450 B0, G0G
(148,583 434 BTT
[501,903) 278,518
(124,045) 1,384,801
(658) {1,608)
19,745 18,057
{119,272} {112,700
£24,231) 1,288,550
(325) =
16 (1,088429) -
- B
{11,150 {10,200)
{1,068,579) (10.192)
(1,294,135) 1,278,358
2,487,620 1,200,262
F 1,193,485 2487 B20

The accompanying notes farm an integral part of the financial statements.

13
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i

20 MICRONS SDN. BHD.
(Incorporated in Malaysia)

NOT THE FI CIAL 5T ENTS - 3 CH 2020

GEMERAL INFORMATION

The Company Is a private company limited by shares and is incorporated under the
Companies Act 2016 in Malaysia. The domicile of the Company is Malaysia,

The registered office of the Company is located at No. & Jalan Chew Sin On, 31650
Ipoh, Perak Darul Ridzuan.

The principal place of business of the Company is located at No. B08A, Jalan Raja Dr
Mazrin Shah, Taman Chandan Desa, 31300 Simpang Pulai, Perak Darul Ridzuan,

The Company is principally engaged in the business of trading of calcium carbonate.
Thera has been no significant change in the nature of this activity during the financial
wear.

The halding company is 20 Microns Limited, a company incorporated in India,

BASIC OF PREPARATION
(a) Statement of Compliance

The financial stalements of the Company have been prepared in accordance with
Malaysian Private Entities Reporting Standard ("MPERS"} and the requirements of
Companies Act 2016 in Malaysia.

(b) Basis of Measurement

The financlal statements have been prepared on the historical costs basis other
than as disclosed in Note 3 to the financial statements,

1] cional E fation

These financial staterments are presentad in Ringgit Malaysia ["RM), which iz the
Company's functional curmency,

14
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2.

BASIC OF PREFARATION (CONT'D)
(d) Use of Estimates and Judgemenis

The preparation of the financial statements In conformity with MPERS requires
managemeant 10 make judgements, estimates and assumplions that affect the
application of accounting policies and the reported amounts of assets, liabifities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an angoing  basis.
Revisions to accounting estimates are recognised in the period in which the
estimates are ravisad and in any fulure periods affected.

There are ne significant areas of estimation uncertainty and critical judgements In
applying accounting policles that have significant effect on the amounts FECOgnised
i the financial statements other than the following:

Measuremenl of lncome Taxes

Significant judgement is required in determining the Company's provision for current
and deferred taxes because the ultimate tax lability for the Company as a whale is
uncertain, When the final outcome of the taxes pavable ie determinad with the tax
authorities in each jurisdiction, the amounts might be different from the initial
estimates of the laxes payable. Such differences may impact the cwrent and
deferred taxes in the pericd when such determination is made. The Company will
adjust for the differences over-or under- provision of current or deferred Laxes in the
current pericd in which those differences arise,

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting poficies sef out below have been applied consistently to the periods
presented in these financial statements, unless otherwize stated.

{a) Finaneial Instruments

{iy  Initial Recognition and Measurament

A financial asset or financial liability Is recoanised in the statement of financial
position when, and only when, the Company becomes parly to the contractual
provialan af the instrument.

A financial instrument is recognised infially at the transaction price (including
transaction costs excepd in the initial measurement of a financial assst or
financial liability that is measured at fair value through profit or loss) unless
the arangement consfitutes, in effect, a financing lransaction. i the
arrangement constitules a financing ransaction, the financial assel or
financial liability ts measured at the present valuse of the fulure payments
discounted at a market rate of interest for similar debt instrument,

15
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(a) Financlal Instruments {Cont'd)}

(i)

Subsequent Measurement

Debt instruments that meet the following conditions are measured at
amorbsed cost using the effective interest method:

{a) Returns to the holder are determinable, e.g. a fixed amount andior
variable rate of relurn benchmark against a quoted or obsarvabla
interast rate;

(b}  There is no contractual provision that could result in the hobder losing
the principal amount or any interes! atiributable to the current or prior
perlods; and

ic) Prapayment option, If any, is not contingent an future events.

Debt instruments that are classified as current assats or current liabiliies are
measured at the undiscounted amount to the cash or ather consideration
expected to be paid or received unless the arangement constitutes, in effect,
a flinancing fransaction,

Investments in non-puttable ordinary shares, and investiments in non-
convertible and non-puttable preference shares are measured at cost less
impalrment, unless the shares are publicly traded or their fair value can
ctherwise be measured reliably, in which case the investments are measured
al fair value with changes in fair value recognised in profit or loss.

All pther financial assets or financial liabilitles nol measured at amortised cost
or cost less impairment are measured at fair value recognised in profit or loss.

All financial assets (except for financial assets measured at fair value through
profit or loss) are assessed at each reporing date whether thare is any
objective evidence of impairment. An impairment loss s measured as follows:

. For an instrument measured at amortised cost, the impairment loss s
the difference belween the asset's carrying amount and the present
value of estimated cash flows discounted al the assets original
effactive interest rate.

" For an instrument measured at cost less impaiment, the impairment
loss is the difference batween the assel's carrying amaunt and the
best estimate of the amount that would be received for the asset if it
were to be sold at the reporting date.

1
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3. SIGHIFICANT ACCOUNTING POLICIES [CONT'D)
{a) Financial Instruments (Cont'd)

fiii)

Drerecognition

A financial asset or part of it is derecognised when, and only when, the
conlraciual rights to the cash flows from the financial asset expire ar are
settiad. or control of the asset is not ratained or substantially all of the risks
and rewards of ownership of the financial asset are ransferred fo ancther
party. On derecognition of a financiad assat, the difference between the
carying amount of the financial asset derecognised and the consideration
received (Including any newly created rights and obligations) is recognised in
profit or loss.

A financial liability or part of it is derecognised when, and only when, the
obligation spacified in the confract is discharged, cancelled or expires. On
derecognition of a financial liability, the difference between the carrying
amount of the financial liability extinguished or transferred to ancther party
and the consideration paid [including any non-cash assels transferred or
ligbilities assumead) s recognised in profit or loss.

b} Functionzl and Forelgn Currencies

The financial staternants of the Company are presented in Ringgd Malaysia (*RM7),
which is the Company's functional and presentalion currency.

Transactions in foreign cumencies are converled inlo the Company's functional
currency on initial recognition using exchange rates ai the transaction dates, At the
end of the reporting pericd, foreign currency monetary assels and liabilities are
refranslated at the exchange rates of that date. Non-monetary assets and labilites
denciminated in foreign currencies are not retranstated al the end of the reporiing date.
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3

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

{e] Impairment

(i}

(if)

Impairment of Financial Azsels

All financial assets (except for financial assels measured at fair value through
profit or loss) are assessed for Impairment at each reporting period date whan
there is an ohjective avidence of impairment,

Faor a financial assel measured at amortised cost, the impairment loss s the
difference between the financial asset's carmying amount and the presant value
of estimated cash flows discounted at the financial asset's onginal effective rate.

For a financial assel measured at cost less impairment, the impairment loss is
the difference between the financial asset's carrying amount and the best
astimale of the amount that would be received for the financial assat if it wers to
be sold at the reporling data.

All impairmant losses are recognised in profit or loss immediataly,

If, In a subsequent period. the amount of an impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment
loss was recognised, tha previous recognized impairment loss Is reversed to
the extent thal the carrying amount of the financial assets does not exceed its
amortised cost al the reversal date. The amount of mpalrment reversal is
recognised in profit or loss,

Impaiment of Non-Financial Assets

The camrying amounts of non-financial assets are reviewed at the end of each
reporting pericd to determine whather there Is any indication of impalrment. If
any such indication exists, then the assel's recoverable amounl is estimated,

For the purpose of impairmant testing, assels are grouped togethar inlo the
smallest group of assets that generates cash inflows from continuing use that
are largely independent of the cash Inflows from other assets or cash-
generating units.

The recoverable amount of an assel or a cash-generating unit is the higher of
lts fair value less costs to sell and its value in use. In assessing value in use,
the estimated fulure cash flows are discounted fo their present value using a
pre-tax discount rate that reflects current market assessment of the lime value
of maney and the risks spacific to the asset or cash-ganerating unit.

An impairment loss Is recognised if the camying amount of an asset or its
related cash-generating unit excesds its estimated recoverable amount.
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3.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

{¢) Impairment (Cont'd)
{liy Impairment of Non-Financial Assets (Cont'd)

An Impairment loss Is recognised in profit or loss. An impairment loss
recagnised in prior periods are assessad at the end of each reporting period far
any Indicalions that the loss has decreased or no longer exists. An impairment
loss is reversed If there has been a change in the estimates used to determine
the recoverable amount since the last impairment loss was recognised, An
impairment loss |s reversed only to the exlent that the asset's Carrying amaunt
does not exceed the loss had bean recognised, Reversals of impaiment kbsses
are credited to profit or loss in the financial period in which the reversals are
recognised,

(d) Equipment

i}

(i}

Recognition and measurement

lterms of equipment is measured at cost bess any accumulated depreciation and
any accumulzted impairment losses.

Cost Includes expenditures that are directly atiributable to the acquisition of the
assets and any other costs directly altributable to bringing the asset to working
condition for its Intended use, and the cosls of dismaniling and removing the
items and restoring the sile on which they are located. The cost of sell-
constructed assels also includes the cost of materials and direct labour, Cost
alsa may include transfers from equity of any gain or loss on qualifying hedges
of fareign currency purchases of eguipment.

Purchased software that is integral to the functionality of the related eguipment
is capilalised aa part of that equipment.

When significant paris of an item of equipment have different useful lives, theay
are accounted for as separate items (major components) of equipment.

The gain or loss on disposal of an item of equipment & determined by
comparing the procesds from disposal with the carrying amount of equipment
and s recognised net within “other income” or “other expenses” respectively in
profit or loss.

Subzaquent cosis

The cost of replacing a component of an ilem of eguipment s recognised in the
carrying amount of the item if it is probable that the future economic benefits
embedied within the component will flow to the Company, and its cast can be
measured reliably. The carrying amount of the replaced companent is
derecognised to profil or loss. The costs of the day-io-day servicing equipment
is recognised in profit or loss as Incurred,
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT™D)
(d) Enuipment {Cont'd)

{iil} Depreciation

Deprecialion is based on the cost of an asset less its residual valye. Significant
components of individual assels are assessed, and if 2 companant has a useful
life thal is different from the remainder of that asset, then that component is
depreciated separately,

Depreciation is recognised in profit or loss on 8 straight-line basis over the
estimated useful lives of each component of an item of equipment Trom the date
that they are available for use. Equipment under comstruction are not
depreciated until the assets are ready for their intended usa.

The estimated useful lives for the current and comparalive periods are as
Tolloers:

Computer S years

hotor vehicle 3 yaars

Office equipment 10 vears
{2) Eouity Instrument

in

Instruments classified as equity are measured at cost on initial recognilion and are
not remeasured subsequertly.

)

(i}

Issue expenses

Costs directly attributable fo the issuance of instruments classified as equity
are recognised as a deduction from equity, nel of any related income fax
benefits.

Ordinary shares

Ordinary shares are classified as equity.

Leased assols

{1}

Fimanca Laasa

A lease is recognised as & finance lease if it transfers substantially to the
Company all the risks and rewards incidental to ownership. Upan inifial
recognition, the leased asset is measured at an amount equal 1o the lower of its
fair value and the present value of the minimum lease payments. Subsaquent
o initlal recognition, the assel is accounted for in accordance with the
accounting policy applicable to that assel The coresponding Eability s
included in the statement of financial position as hire purchase payables.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
(f) Lessed agsets (Cont'd)

(g

{h}

(i)

iy

Finance Lease (Cont'd)

Minirmum lease payments made under finance leases are apportioned between
the finance costs and the reduction of the outstanding liabdity. The finance
costs, which represent the difference between the total leasing commitments
and tha fair value of the agsets acquired, are recognised in the profit or loss and
allocated over the lease term so as o produce a constand periodic rate of
interesl on the remaining balance of the liability for each accounting period,

Operating Lease

All leases thal do not fransfer substantially to the Company all the risks and
rewards incidental to ownership are classified a5 operating leases and, the
leasad assets are not recognised on the statement of financial position of the
Company.

Fayments made under operating leases are recognised as an expanse in the
profit or loss on a straight-fine method over the term of the lpase.

Borrowing Costs

Borrowing costs are recognised as expenses in profil or loss in the period in which
thay are incurred by using the effective interest methad,

Emploves Banefils
{i}  Shaort term benafits

{1y

Wages, salaries, bonuses and social security contributions are recognised as
an expense in the year in which the assocated services are rendered by
employees of the Company. Short term accumulating compensated absences
such as paid annual leave is recognised when services are rendered by
employees that increasae their entittement fo future compensated absences.
Short term non-accumulating compensated absences such as sick leave is
recognised whan the absences ocour.

Defined contribufion plans

As required by law, companies in Malaysia make contributions to the
Employees Provident Fund (“EPF"). Such confributions are recognised as an
axpense in the statement of comprehensive income as incurrad,

Revenue Recognition

Revenue from sale of goods is recognised when significant risks and rewards of
ownership of the goods have been transferred to the buyer and where the Company
dess nod have contineing managenal invelvement and effeciive control over the
goods sold.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
() Income Tax Expanse

Income tax expense comprises current and deferred tax, Current tax and defarrad
tax are recognised in profit or loss except to the extent that it relates to 8 business
combination or ilems recognised directly in equity or other comprehensive income.

Current tax is the expectad tax payable or receivable on the taxabla income or loss
far the year, using tax rates enacted or substantively enacted by the end of the
reporting period, and any adjustment o tax pavable in respect of previous financial
VEar,

Deferred tax Is recognised wsing the liability method, providing for temporary
differences between the carrying amounts of assets and lizbilities in the statement
of financial pesition and their tax bases. Deferred tax is nol recagnised for the
following temporary differences: the initial recognilion of goodwill, the initial
recognilion of assets and liabilities in a transaction that i not a business
combination and that affects neither accounting nor taxable profit or loss, Defarred
tax Is measured at the tax rales that are expected fo be apolied o the temporary
differences whan they reverse, based on the laws that have been enacted or
substantively enacted by the end of the reporting period,

Deferred lax assets and liabilities are offset if there is a legally enforeeable right ta
affset current tax labilities and assets, and they relate to income taxes levied by the
sama tax authority on the same taxable enlity, or on different tax entities, but they
intend to settle current tax assets and liabdities on a net basis or their tax aseats
and liabilities will be realised simultaneously.

A delerred tax asset is recognised to the extent that it is probabie that fulure taxable
profits will be available against which the temparary difference can be utilised,
Deferred tax assets are reviewed at the end of each reporiing period and are
reduced to the extent that it is no longer probable that the related tax benafit will be
realisad,
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4. EQUIPMENT

. Crifice
Computers  Motor vahicle aqulpimant Tital
Ri FM RM R

Cost
At 1 April 20181 31 March 219 2823 £4,331 5,005 10,708
Addition : - 325 325
At 31 March 2020 282 £4,331 5 BED 71,034
Accumulsied dapreciation
A1 April 20187 31 March 2078 1,358 32,254 2512 46,164
Charge for the year 285 12866 158 13,309
Al 31 March 2019 1,683 45,130 26T 45473
Charge for the year 285 12,664 140 13,341
A3 March 2020 1,588 a7 Big 2,880 G2B14
Crrying amount
Ak 31 March 2019 1,140 18,211 a5 21,236
A3 March 2020 ] 6,345 1,020 B20

Included in the equipment at the end of the reporiing pericd weare motor vehicle with a
otal carrying amount of RME 345 (2019: EM12.211), which were acquired under hire
purchase terms. These leased assels have been pledged as security for the related
finance leasa liabilities as disclosed in Mote 10 to the financial statemants.

Thea cost of fully depreciated eguipmeant still in use are as follows:-

2020 2B
Rbd R
Compubars 1,399 1,393
Office equiprmant 1,876 1,976

3,315 3375
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5. TRADE RECEIVABLES

2020 2019
R R
Trade receivables 400,103 935,272
Less; Allowanoce for impairment [oss on
recaivable {169,051} (169.061)
231,042 366,211

The Company's normal trade credit term range from 30 to 90 (2015 30 to 90) days.
Other credit terms ane assessed and approved on a case by case basis.

The currency exposure profile of trade receivables is as follows:

2020 2018

i R
LS Dollar 222,352 A52.571
Ringgit Malaysta & 690 13,640
231,042 366,211

6. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENT

2020 20149

R R
Cither receivahblas 10,051 A.587
Deposils 204,438 3,850
Frepaymant - 23,280
34 480 anra7

7. CASH AND BANK BALANCES

The currency exposure profile of cash and cash balancas is as fallows:

2020 2019
R RM

LS Dollar 1. 144 560 2,081,743

Ringgit Malaysia 48,925 405,877

1,193,485 2487620
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8. SHARE CAPITAL

Issued and Fully 2020 2018 2020 2010
Paid-Up MNumber of shares R RM
At 1 April 504,014 360,002 504,014 S60,002
Bonus issue - 144,004 = 144,004
Issued during the year . = B
AL 31 March S04 014 B04,014 a4, 014 504,014

The holders of ordinary shares are enlifled to receive dividends as and when declared
by the Company, and are entitled to one vote per ardinary share at meatings of the

Company. The ordinary shares have no par value,

9. RETAINED PROFITS

Under the single-ter tax system, tax on the Company's profits is the final tax and
accordingly, any dividends to the shareholders are not subject to tasx.

10, HIRE PURCHASE PAYABLE

Minimumn hire purchase payments
= not later than 1 year
= later than 1 year and not later than & vears

Lass: Fulure finance charges

Present value of hire purchase pavable

Analvsed byi-
Current liability
Mon-current liability

11. TRADE PAYAEBLES

2020 2019
R RM

5,804 11,807
5,583
5,899 17,380
i92) (433)
5,807 16,857
5.807 11,148
- 5,809
5,807 16,957

The normal rade credit terms granied o the Company range from 30 to 20 (2019; 30 fo

0% days,
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11. TRADE PAYABLES (CONT'D)

The currency exposure profle of trade payables is as follows:

2020 2019

RiM RM
LS Dellar 8105 -
Ringgit Malaysia 143,576 256,876
151,681 256,878

12, OTHER PAYABLES AND ACCRUALS

2020 2019

R RM
Other pavables 3,905 326,036
Accruals : 34,245 26,458
38,150 352404

13. REVEMNUE

Revanue represents the invoiced value of goods sold net of discounts and retumns,

whera applicabie,

14. PROFIT BEFORE TAXATION

2020
[z
Profit befare taxation i5 arrived after
charging/{craditing );
Auditors' remuneration 5500
Alowance for impairment loss on receivabla -
Depreciation of equipment 13,341
Directors’ emalsments 226470
Hire purchase interest GEA
{Gain)Loss on foreign exchanges
- realized 28,334
= unrealised (162,308)
Rantal of guest house 9000
Reantal of office T.200
Staff costs:
- galaries, allowances and bonuses 33124
- defined confribution plan 3,852
- others a4

Interast ncoms (19, 745)

2014

8,500
168,061
13,308
213,481
1.608

{43,033)

(43,492)
8,000
7,200

17,501
3,608
426
[18,0857)
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15, INCOME TAX EXPENSE

2020 2018
R M
Current fax;
- for the financial yaar 65,000 118,000
- underprovision in previous financial year G185 2,656
G5.618 120,866

The corporate tax rate on the frst EMS00,000 of chargeable income is 17%. The tax rate
applicable to the balance of the chargeable income ks 24%,

A reconciliation of income tax expense applicable to profit before taxation at the
slalutery income tax rate o income tax expense at the effective income ax rate s as

follows:
2020 2019
R RM

Profit befare taxation 532,196 504 GRS
Tax af the stalutory tax rate of 245 127,727 121,124
Tax effects of:
Men-deduclible expenses 1,880 1,408
Deferred tax assels nol recognised during the

financial year - 31,146
Lllilised of deferred fax assals pravious mot

recogrised [38,038) -
Exemption on incredse in chargeable income - (5676}
Underprovision in previous financial year B18 2,666
Diffarential in tax ratas {26.679) (30,000)
Tax expense for the year 65,618 120,656

Unrecognised deferred tax [assets)/liabilities

Deferred tax {assets)liabilities have not been recognised in respect of the following

tems:
2020 2019
RM RM
Accelerated capital allowance (11,000} {8,000}
Othars (7,000} (162,000}
(18,000} (177,000}

Deferred tax assets have not bean recognised in respect of these items because it B

uncertain that fulure faxable profits will be available against which the Company can
ufilisa the benefits there fram.
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16. DIVIDEND
2020 2018
Fhd R
First interim dividend of RM2.10 (2018:NIL) per
ordinary share in respect of the current financial
year 1,058,429 £

17. RELATED PARTY DISCLOSURES

Other than those disclosed elsewhere In the financial statements, the Company also
carriad out the following transaction with related parties during the financial yvear,

2020 2019
RM Rbd
Key management personnel
Directors' emoluments 226,470 213 481
18. FINANCIAL INSTRUMENTS
Fair valua
through
Carrying profit or Amortised Cost less
amount loss cost impairment
2020 RM RM R RM
Financial assets
Trade receivahles 231,042 - 231,042 -
Clher receivables and
deposils 314,489 - 314 489 -
Cash and bank balances 1,193,485 - 1,193,485 -
1,730,016 - 1,738,016 -
Financial liabilities
Trada payables 151,681 - 151,681 -
Other payables and accruals 35150 - 38,150 -
Hire purchase payable 5,807 - 5,807 -

185,638 - 195,638
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18. FINANCIAL INSTRUMENTS (CONT'D)

2018

Financial assets

Trade receivablas
Orther recenables and

deposils

Cash and bank balances

Financial liahilities |
Trade payables

Dther pavables and accruals
Hire purchase payable

Fair value
through
Carrying profit or Amortised Cost lass
amount Ioss cost impalrment
RM RM ] R

366,211 - 366,211
7437 . 7.437 _
2487 620 3 - 2487 620 -
2,861 268 - 2,861,268 -
339,240 - 239,240 -
352494 - 352 494 -

16,857 - 16,957
708,621 - 708,691 -

19, AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS

These financial statements were authorised for issue on 5 May 2020 by the Board of

Diractors.
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20 MICRONS SDN BHD
{Incorporated in Malaysia)

DETAILED STATEMENT OF COMPREHENSIVE INCOME
For the financial year ended 31 March 2020

2020 2015
RM R
REVENUE 3,041,924 3519767
COST OF SBALES {2,263976) (2,889,307)
GROSS PROFIT TTT 848 860 480
ADD: OTHER INCOME
Bank interest recelved 18,745 18,057
Gain on foreign exchangea
- Realised 33 43033
- Unrealised 162,542 43492
Remission OF Cr. Bl 4,581 1.661
186901 106.143
LESS: ADMINISTRATIVE EXPENSES
Audit fes B, 500 £,500
Allvwance for impairment loss on recevable - 168,061
Attestation T .
Bank charges 27,396 38,582
Convayance expenses 1,164 -
Direciors' emaoluments 225,470 213481
Depreciation of equipmeant 13,341 13,308
Electricity and walter charges 1,803 2716
Fine and panalty - 200
Guest house expenses : a0z
Insurance and road tax 289 {465)
Legal and licenses fee - 3.511
Loss on foreign exchange
- Realised 98,372 =
= Unrealised 234 -
Mizcellaneous fee 273 -
Peatrol and diazal 4 578 4,536
Fosiage, printing and stationery 8,123 15,830
Professional fee 3.802 7,636
Rentail of guest house 9,000 2,000
Rental of office T.200 7,200
Balance camied forward 371,816 493 789
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20 MICRONS SDN BHD

{Incorparatad in Malaysia)

DETAILED STATEMENT OF COMPREHENSIVE INCOME
For the financial year ended 31 March 2020

2020 219

RM EM
EBalance brought forward a7T1,816 433 To9
Staff salaries, allowances and bonuses 37.018 21,100
Siaff incentives 520 428
Telephone and intermnet charges 5,438 6,381
Travelling and accomodation S41B 21,518
Upkeap of motor vehiclas 3,960 3,223
Upkeep of office equipment 3.426 3,845
TOTAL ADMINISTRATIVE EXPENSES 431,985 550,310
PROFIT FROM OPERATIONS 532.854 506,263

LESS: FINANCE COST

Hire purchase interast GEE 1,608

PROFIT BEFORE TAXATION 532,196 504 685




